Market Spinner

30 May 2022
THE WEEK THAT WAS COMING UP!
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TO THE CORE

"We are committed to deepening and enhancing
the US/Taiwan bilateral trade and economic
relationship," US Trade Rep. Katherine Tai said,
shortly after Biden pledged militarily support (a
U-turn) in the event of a Chinese invasion.

Current as of closing 27/5/2022 Rating annoucements: France, S. Arabia Austria (Moody's), Lithuania (S&P)

A CHART SPEAKS A THOUSAND WORDS
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Manuf. ISM cooling Base metal prices

Investors' minds switching; next central banks'

65 BBG index, based Jan. 1996 w
350 Investors' minds are switching, with inflation fears past their peak as recession concerns
simmer. US 5y5y inflation has lost some 20bp from the early May peak to now 2.65%. It is down
60 300 40bp to 2.10% in EUR. Global growth is cooling, and this is impacting cyclical commodity
prices, e.g. base metals (chart). Fed hike expectations are receding, e.g. the implied FF for
55 Sep. 2023 has cooled from 3.40% early this month to 2.90% now. This is part of the self-
250 correcting mechanisms - concerns about growth and financial stability - supposed to cap 'risk-
50 free' yields. This process is helping risk assets to find a floor, and selected Bull/Bear sell-side
200 indicators are flashing BUY.
45 Yet we find it premature to reload much risk (we are long IG Credit, but not Equities nor HY just
yet). For now markets still face the combination of soft economic data - e.g. the US
150 manufacturing ISM should fall towards 50 this summer - and central banks walking their
40 hawkish talk. We expect the latter to start turning less aggressive by late summer as softer
. growth caps inflation forecasts. For now risk assets are also still facing a tense geopolitical
—New ordefs - Inventories 100 ; . . O ;
35 25 O N @ v A9 N environment (Russia/NATO, Taiwan) contributing to elevated food and energy prices - not great
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IMPORTANT INFORMATION

Sources for charts and tables: Refinitiv/Datastream, Bloomberg, own calculations

This document is based on information and opinions which Generali Insurance Asset Management S.p.A. Societal di gestione del risparmio has obtained from sources within and outside of the Generali Group. While such
information is believed to be reliable for the purposes used herein, no representation or warranty, expressed or implied, is made that such information or opinions are accurate or complete. The information, opinions
estimates and forecasts expressed in this document are as of the date of this publication and represent only the judgment of Generali Insurance Asset Management S.p.A. Societa di gestione del risparmio and may be
subject to any change without notification. It shall not be considered as an explicit or implicit recommendation of investment strategy or as investment advice. Before subscribing an offer of investment services, each potential
client shall be given every document provided by the regulations in force from time to time, documents to be carefully read by the client before making any investment choice. Generali Insurance Asset Management S.p.A.
Societa di gestione del risparmio may have taken or, and may in the future take, investment decisions for the portfolios it manages which are contrary to the views expressed herein provided. Generali Insurance Asset
Management S.p. A. Societa di gestione del risparmio relieves itself from any responsibility concerning mistakes or omissions and shall not be considered responsible in case of possible damages or losses related to the
improper use of the information herein provided. It is recommended to look over the regulation, available on our website www.generali-investments.com. Generali Investments is part of the Generali Group which was
established in 1831 in Trieste as Assicurazioni Generali Austro Italiche. Generali Investments is a commercial brand of Generali Investments Partners S.p.A. Societa di gestione del risparmio, Generali Insurance Asset
Management S.p.A. Societa di gestione del risparmio, Generali Investments Luxembourg S.A. and Generali Investments Holding S.p.A..
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